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TWO BIG ISSUES:
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FREE TRADE AGREEMENTS

Free Trade Agreement

Definition
lly on a regional

in togeth

scale, Lo create free trad

Purpose

Free trade agreements are created to lower trade
barriers and to stimul ade between member
countries, Member countries belonging to the free
trade area trade freely with each other while

taining trade barriers and tariffs for non-member

countries.
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Europe Plans ‘Special Vehicle’ to Maintain
Companies’ Ties to Iran, Avoid U.S. Sanctions

The move is a direct rebuke of President Trump’s po

decision to withdraw from the nuclear deal

licy on Iran and his
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It is critical that there are processes and controls to manage your 3" parties, both
on the sale and on the purchasing side.

Process Category Process Description
1. dentiication& 11 Company has a process n place for idenifying potential at risk 3rd parties
Qualfiation 1.2 This identification process is cross-functionally validated
1.3 Aformal due diligence process s in place that includes a 3 party isk ranking based on likelihood of government
interaction, region,size, naure of servce. screening,
search, whether the 3 party has government afiations when required.
1.4 There Is a function or person responsible for overseeing risk based due dilgence
2. Contracting& OnBoarding 2|1 Comp: at
provisions, rade compliance, ani-money laundering and righ o audit and assignment clauses.
2.2 Deviations from standard contracts are reviewed by Legal and Finance il necessary.
23 fomated, captures key o the third pary.
3. Monitoring& Oversight 31 Company has assigned persons to manage the 3rd party relationship.
32 There are KPI's (0 evaluate the 3rd pary,
33 Contracts are propy manualy
4. Renewals 4.1 There is a coniract renewal process n place,

4.2 Contracts have a renewal date that requires 3 parties to go through a assessment.

4.3 As partof the renewal process, the appropriate risk-based due diligence s performed on the 3° party as deemed
necessary. This would screening, h and il
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